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NICHE GENERICS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2016

B T Lt WO

The dircctors present the saategic report for the vear ended 31 March 2016,

Fair review of the busincss

The compony made @ pre-tex loss of £1.288,139 (2015 £7(E8.844) lur the year on a wenover of £8418.586 (2015:
£9.232.679).

Afler accounting for the accrued preference dividunds of £2.009,633, which will onfy be paid when the corapany has profit
and Joss reserves to do so, Lhe sharchalders fhnds as et 31 March 2006 show a deficit of £1,693,031.

The compaty's parent company, Unichem Laboratories Limited, has conlirnted that 3t will continue to provide financial
support for the company's trude for the foreseeable future,

Principal visks snd nneertaintics

All businesses casry with them a degree of inherent tisk, Our phitosphy at Niche Genurie Limited is to manage sisk, rather
than be risk averse. Operaling within the pharmaceutical setor cacries with it rigorous demangds from te variols regutatosy
authorities who require 10% complisnce over & wide range of regulstions, Failure to comply with these ceaubtions cu
have a significant adverse tmpact on the ongoing viability of an orgmisation.

Wi at Wiche Gienerics Litited take owr responsibility extretnely seriously in this srce and provide adeguate human and
tinancial resvurees to ensure that our quality, production and pharmacovigilance siandards are of an acerptabie standard
the various reghlatory agencics.

En stvumary the nanagement of Niche Generics Limited ke a proactive approach w risk and as 2 sonsequence we see no
issues which we can'e address,

Key performance indicators
i the opition ol the dircctors there are no Key Performiance Indicators whose disclosure i nevessary for an undorstanding,
of the development, performance or pasition of the busincss.

By onder of the board

e

C. Moss
Secretary
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NICHE GENERICS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 11 MARCH 2616
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The directors piesent thelr repurt and neeounts for the year ended 31 March 2016,

Frincipal activities

The principal zetivity of the company continees 1o Be that of selling, manufactwing, developing and sourcing generic
medicinges,

Directors
The dircetors who served during the year were:

B. K. Sharma
(.M. Cole
C. Moss

Results snd divideads
The results for the year dre Sel OUE OR PIge 6.

No ordisary dividends were paid. The direclors do not receammend poyment of 2 [inal dividend,
Preference dividends were acerued amounting 10 £383 464, The dircetors do not resomimend payment of o ingd dividend.

Auditors
The ouditors, FLW Fishur 8 Compuny. are degimed to b reappointed under section 38742} of the Companics Act 2006.

Statement of disclosure to auditars

3u far as each person who was a director ac the dale of approving this zeporl 8 awane, Hiere 35 po velevint audit information
af which the company’s wuditors ure unaware. Additivaally, the dicectors individuadly havc faken all the necessary steps that
they ought 10 bave taken as dircetors in order o0 make themselves sware of all relevant andit information and to establish
that the company’s zuditors ure aware of that information,

By owder of the board

@’/w.ﬂ :

[

C, Moss
Seerstury
JEmazany
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NICHE GENERICS LIMITED

BIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 MARCH 2016

R TPV AV PO

The dircctors are responsible for preparing the Aankial Report and the linancial statements in serordanee with upplicable
law mud regulations.

Company law requires the direclors 1o prepare fimanceal sialements for cach fingnetal vear, Under that Jaw the directors
have clected W prepare the fnaneial statements n sccordance with Usdted Hingdom Generally Aceupted Accounting
Practice. Linder company lase the divectors must nol approve the linencial statements uisless they are sadsfied tht they pive
a true and iy view of ehe state of affairs of the compsty and of the profil or loss of the company lor that period. Tn
preparing these financial statesnents, the direciors ure required 10!

* seleet soitable accounting poicies and then apply them consistently:

*+ make judgements and secounting estimates thal ave reasonable and prodens;

+ prepare the linancial statemenls on the going concern basis unless i is inappropriste 10 peesume that 1he company
will continue in business.

The dicectons are responsible for keeping adeguate accounting records that are suificient ta show aud explain the compaay's
lransactions and disclose with reusumable accrraey at any thne the financial position of the company and enable them to
cpstre that the financind slatements comply with the Conpanies Act 2006, They are also respansible for safeguarding the
agsets of the company md hence for fuking easovable steps Ror the prevention und detection of fraud and ather
irregularities.
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NICHE GENERICS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS GF NICHE GENERICS LIMITED

-
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We huve audited the Brancial stabaments of Niche Generies Limited for the year ended 31 March 2016 sei out oh pages 6 la
21, The Anoncigl reporting framewerk that hax been applied in their prepartion s applicable Jmv and United Kingdom
Accounting Standards (United Kingdom Generadly Aceepted Accounting Practice). inclading Finoneis] Reporting Standard
102

This roport 1s made solely to the compary’™s mermbers, as & body. in accerdance with Chapter 3 af Pant 14 of the Companies
Act 2006, Our aadit work Das been widertakien 5o that we might state (o the company’s members Lhose matiers we are
required W stale to them in an auditor's repon and for no other purpose. To the fullest exlenl permilted by law, we do 5o
accept or assume esponsibility to anvone other than the compuny and the company's membres &5 o body, for our andit
work, {or this report. or For the opinions we have formed.

Respective responsibilities of directory and mnlitors

Ay explatped more tully in the Directors’ Responsibilitics Statement set out on page 3. the directors are responsible for the
preparation of the financial statements and For being satistied that they give a troe and fatr view. Owr responsibility s w
audit and express an opinion on the finaneiat stacements tn aceordance with applicable taw and Enteroztional Standsrds on
Auditing (UK and Irctand). Those standurds require ug to comply with the Auditing Practices Board's Ethien! Stundards for
Auditors.

Scape of the audit af the fiuancial starements

An audit invelves obtaining evidenee abowt the amoonts and disclosiees in the Tinoncid statements sullicient to give
reasonable assurance that the tinuncial stuloments are froe Fomn material misstatement., wheedhor caused by Guaud or crror.
This includes an assessment of® whether Ute accounting policies are appropriate to the company's circumsiances and have
boeen consistently applicd and adequately disclosed: the reasonableness of significant accounting estimates made by the
dircclors; and the vverall presentation of the financial stalements. n addition, we reud all the Lnuncial and non-financial
inlormaton in the Amugl Repmit to identify material lnvonststencics with (he audiled fisancial statemetss ahd w idemiiy
any Inlormation that is apparently materially incorrect based on, or materiudly inconsistent sith, the knowledge auquived by
us inr the covrse of perfrming, the audil. If wo becorne aware of any apparent wmwieriyd misstalements or inconsisiencies we
consider e implications for our report.

Opinion on firancial stateinents
In our opinien the [inanoiad statements:
* give o trse and failr view of the ste of the company's at¥ades as at 31 March 2016 and of its loss for the year then
onded;
+ have been properly prepored i accondance with United Kingdom Generally Accepted Accounting Practice; wnd
+ huve been prepared in accordance with the requirements of the Companies Act 2006,

Ogpinlon un otlicr mutter prescribed by the Companies Act 2006

In our opindim the information given in the Steategic Reporet and the Dirccrors” Report {or the financial vear Sor which the
financial statements are prepared is consistent with {be Bnancial statements,
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NICHE GENERICS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF NICHE GENERICS LIMITED

Matters on which we are required to report by exception

We have nothing 1o report in respect of the following matters where the Companies Act 2006 requires us to report Lo you if,
in our opinion:

« adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

* the financial statements are not in agreement with the accounting records and returns; or

« certain disclosures of directors' remuneration specified by law are not made; or

» we have not received all the information and explanations we require for our audit.

s

Navinchandra Thaker (Senior Statutory Auditor)
for and on behalf of H W Fisher & Company

Chartered Accountants
Statutery Auditor

Acre House

11-15 William Road
.ondon

NW13ER

United Kingdom



NICHE GENERICS LIMITED

PROFIT AND L.OSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2016
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Notes
Tosmgyver 3
Cast of sales
Gross profit
Administrative expenses
Operating loss 4
Imterest reeeivable and simelar incomes 7
interest payable and similar charges 8
Loss before taxation
Faxatioty 4
Losy for ihe Tinancial year 21

‘fotal comprehensive income for the year

The mofic and lovs nccount has heen prepared on the busis that all operations ase continging operations.

P

2616
£

48,580
15.866,000)

4358496
(5.780.0T
{1,231.001}

674
(35,812}

11,286,139}
{4,281}
{1,290.427)

£1.290.422}

2015
£

9.252.679
(4,557,270}

3693405
3.34%.373)

{653.172)

£ 061
(66,6731

{718.844)

{718,844}y

(714 844}




NICHE GENERICS LIMITED

BALANCE SHEET

ASAT 31 MARCH 2016
2014 2615

Notes £ £ £ %
Fixed assets
Tangible nsyets i 1,525,312 1,682,575
Current assels
Stocks 13 995,377 i.158,636
Debtors 14 3.575.364 2,335,021
Cash wt bank und in hand 425.607 HOG 482

4.595.348 4,103,139

Creditors: amomnts fafling duc withis one i
year {5.847.0629) (3.63%.040)
Net current Qiabilitiesyassels (R3C,6RY) 464,099
Total assets less enrrent Hahilities 674,631 2. 146.674
Cregitors: amounts Talliog dae after more 17
thsh one year {3,371.542) 2,169,699
Net fiabilitics (169691 123.025)
Capital and reserves
Called up share capital 19 212500 2.125.000
Caplia] eodemption reserve 20 1625 000 1,625,000
Profit und loss reseryves Zl {34460} {3,773 0235)
Total equity {LA96.91 1) 123,025}

- - T . - 1 Dy -

The lmancial stalements were appioved by the board of directots pnd authorised Tor issoe on 14-,#*11.“6 and are signed
pr } A

on ils behall by

‘CfC';_,—»-
G M. Cole U, Mosy
Direcior Director

Compuany Registration No, 04353309
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NICHE GENERICS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 37 MARCH 2016

Balance at 1 April 2034

Perigd ended 31 March 2015

Loss and total comprehensive mcome for the vear
Dividends

Balance at 31 March 2013

Period cwded 31 March 2016:

Loss and toda] compeehensive income tor the vear

Dividends

RBatanee at 31 Mlareh 2016

Shure capital Profit and Tntal
redemption  loss reserves
MNoges £ £ £
2,125,000 {2.687.984) 1.062.016
- (T18.544) (718,844
1@ - (366,187 (5661977
2,125,000 (3,773.025) (23.023)
- §1,290,422)  (£,290420
i1 - (383.464) (383 464}
2325080 (5446811 (L8951

[T P e
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NICHE GENERICS LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2076
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Notes
Cash Nows fram opcrating sciivities
Cash generated framAubsorbed by} operations 26
Intcrest patd
Corporalion lax paid
Nef vash inflowf{ontfiow) from operrting nctivities
[avesting activities
Purchase ol tangible fixed assets
Proceeds on disposal of tungible fixed assets

Enecrest received

Net eash (used in)gcnerated from investing
activities

Financing activitics
Repayment of morigage

Net cash used in financing activities
Net incvease/(tlecrease} in eash and cash equivalents
Cush and vash equivalents st begianiog of vear

Cush and cash equivalents at end of yesr

2016

405,489
{35,813}
(4,283}

345354

(156,943}

7

116,269}

229,125

90482

VM o T M

425607

A TR AL S

(R0.922%
230,498
1,604

(51025

(6U%,181)
{6A.673)
(282)

{672.136)

141577

(382,584}

179066

196482




NICHE GENERICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2616

i

i

1.2

1.3

.4
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Accounting policiey

Company information
Niche Genedes Limited s a limited company incorporated in England and Wates. The veaisesred office is 1 The Cam
Centre, Withary Wy, Hitchin, Herts, 5G4 0TW,

Accounting convention
These fnancial statements have been prepared ip aceordapow with FRS 102 “The Finsneiat Reporting Standard
gpplicable in the UK tnd Republic of Ireland™ {“FRS 1027} and the requiventents of the Companies Act 2006.

The Ginnheial statestersts are prepared in sterfing. which is the lunctional curveney of the compuny- Mongisey amounts
in these financisl statements are rounded to Qe nearest £,

The financial statements have hoeen prepared on the hisiorical enst convention, The principal accounting pelicices
adopted are sct oul below,

These linancial stalenients for lbe year ended 31 March 2016 ave the Bryt fnanclal stitements of Miche Geneties
Limited prepared in acenrdance with FRS 102, The Financiat Reporting Standard applicable in the UK and Repoblic
of treland. The date of ansition to FRE 102 was 1 April 2004, The reporied finonctal position and financial
performanee [or the previous period arc not attected by the lransition o FRS 102,

Going concern

Although the balanies sheet shows a net current Habilities position the Company is fnancialiy supported by its Parenl
company and oo thin basis the direceers consider it to be a going concern and have prepared the sccuunts on thut
basis.

Turnover
Turnover represents the inveleed vatue of goods sold and services provided, wgether with licenee and other income
frorn the exploitation of the company’s dehts i generie pharmaceuticals, ne of VAL

Revenue trem the sale of goods 8 recognised when the significant risks and resvards of pwnership of the gonds bave
passed o the buver (usually on disparch of the goods) the amount ol revenae can be oeasured relinbly, il is probable
that the economia bemelits agsocinted wilth the transuction witl How to the entity and the costs incwred or 10 be
incurred i respect of the transaction con be measuced eeliably.

Tangible fixed wgsets

Tangible fixed assels are initially measured at vost and subsequently messured 8t cost or valuation, net of depreciation
and any impairment dosses.

Depreciation 15 provided on all wngtble fixed asscls at vates caleslated to weite off the cost Jess cstimated residuat
valug ot vach asset over it expeoted uselil dife, as follows:

Short lensehodd land snd buildings {ver the tom of the lease
Plunt apsd machinery 10% Struight line
Fixtares, [ittings und squipment 20% Straight line
Computer equipment 253% Straight line

The gain or loss anising o thie disposal of 4n wsset i3 delermined as the difference berween the sale procevds und tiw
carrying value of the asses, and is recomnised in the profit and foss ageount,

10



NICHE GENERICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2016
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3.7

Accounting policies {Continued)

lmpairment of fixed assels

At gach repurting end date, the conyumy reviews the carrying amounts of its langible and intangibic sssets
determine whether theve ts any indication thal those assets have suffored an impaivment Joss, 1V any such hudicution
exists, the recoverable amount of the asset is estimated in order 1o determine the exient of the impairment foss (3f
any) Where it is not possible 1o estimate the recoverable amount of an Individual asset, 1be compay estimates the
recoverable srmeunt of thye cash-gencruting unit 1o which the usset belongs,

Stucks

Sloeks dre stuted a1 the lower of cost and estimaled selling price less costs to complete and sell. Cost comprises direct
materials and, where applicable, thuse overheads that have been incuved in hringing the stocks ta their present
Ineation and conditon.

Al each reportiog dete. an assesament 15 made for impairment. Any excess of the cartying amount of stocks nver its
estimuated selling price less costs w complewe and sefl is recognised as an impairment toss in profit or loss, Reversals
of impairment losses are also recognised i prodit or loss,

Fimancial insivunients
The company has elected to apply the provisions of Section |} *Basic Finaocial iostruments” and Scction 12 *Other
Financial lnstraments lssues' ol FRS 102 o uf] of 13 financial instrenwents,

Finsnciuf inslrumicats are recognised in the compiany's stitement of finavcial position when the company becomes
parly te the contracludl provistons of the instriment,

Financial assers and ikthilities are offSe, with the net amounts presented in the financial statoments, when there & o
legally enfarceable right to set off the recognised amounts and there is an intention 1o sclife on a net basts or Lo realise
the gsset apd seutfe the labitily simultancousty.

Baxic finuncial usyets

Busic financial assets, which inclode erade and other receivables and ensh and bank badances, are initislly measured at
transaction price including rransaclion eosts and ave subsequently carried at amortised coxt wsing the effective interest
metbod unless the arcangement consfitates o Anancing transaction. wherse the transaction is measurud ol the present
value of the future receipts discounied av a market rate of interest,

Snpairntent of financiaf asyets

Finaneist assels, other than those hetd at fair valoe thmogh profit and boss, are assessed for indicotors of impairment
w eaeh reporting end dote,

Finaneiul asscts ane impaired where there is obfective evidence that as a vesull of one of more events that octurred
afler the Jnitial cegnpnilivn of the finuncial assed, the estimated foture cash flows have been atfected. The impairment
loss is recogaised in profit or boss.

Berecognition of financial assets

Finmetal asscts are dercvognised only when the contractual elehts w ihe coxh Sows from she nsset expire, or when i
transiers the Bnancial usset and substantiolly alf e risks and rewards of ownership w another entity,

Classification of financlef Hubilities

Vinanciat fiabilities and equity mstroments are classtiied seeording o the substance of the conmactunl arrangemams
antered it An equity instrument is any conlract that evidenees 3 sesidoat interest in the assets of thie compursy atler
deduceing all of fg liabilities.
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NICHE GENERICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR VHE YEAR ENDED 31 MARCH 2016
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Accounting policics {Centinued)

Basic financial iabilitics, including tnude amd other payables. bank loans, lnans trom feltew group companies and
preference shares shat are classified as debt, are initially recognised at transaction price unless the srrangeméant
constitbtes o financing transaction, where the debt instrument is measered al the present value of the fatare receipts
disconnied at o markel ratc of inteecst.

Ercbt instraments are subsequentiy carvied at amortised cost, nsing the effective interest rate method,

Frade pavables are obligations 1o pay for soods or services that huve been acquitad in the opdinary cowrse o business
from suppliers. Accounts payable ave classified as commenl Jiabilities i payivent is due within ane year ur fess. 1l not.
they are presented as non-cwrent Jiabilities, Trade payables sre recognised initially of trunsaction price and
subsequently measured at wnordised cost using the efibctive interest method.

Derecoguition of financinl Hobiliffes
Financial iabilitics are derecogniscd when. and only when, the company’s obfigations are discharged, canvelled, or
they uxpire,

Equity instruaments
Byuity instraments issaed by the company are recurded at the proceeds received, net of direct issue costs, Dividunds
payable on cquily nstraments e recognised as Habilities onee they are nd longer st ibe discretion of the company.

Taxation
The tax expense sapreseats the sum ol the tax erently payable and defepred tas.

Carrem tax

The tax currently pavable is based on taxable prolit for the year. Taxable profit differs from nel profit as reporfed n
the profit and loss account beeause il excludes items of fatome or expense that are axable or deduetibic in other yeurs
and it Rirther exeludes ems thal are nuver tasable of deduetible, The compaay’s liabifity for current tax is caleulaed
using tox rales that have been ensuled or substantively enacted by the reporting end date.

Deferred tax

Delerred taxation is provided in full on 2l liming ditlerences wich resull in an obligation at the batunce sheot date 1o
Fay Imure tax. of 4 right to pay foss b, al o luture date, @8 Frios expeciet 1@ apply when they crystaltise based on
carrent Tax rates amd law, Timting differences arise from the inclusion of ileins of income and expenditure in taxation
computations w periads different from thase in which they ore included in the accounts,  Defemed tax assets ure
reeognised 1o the extent that it is repurded as more likely thag not th they will be recovered. Dolbrred tax assets sod
tinbitities ave not discounted.

Ewmployec benefiss

The costs of shart-term emplovee benetits are recognised as a Hability and an expense, unless those costs are required
to be recagnised as part ol the cost of sinck or fixed assels.

The vost of uny uawsed holiday cititfement is recognised in the peried in which the enployee’s services are roveived.

Terminution benelits are recopnised immediately as an expense when the company is demonstrably commiited Lo
terminate the employinent of an angloyec or to provide wermination benelits,

Retirement betiefits
The compraiy operates a defined conlributions peasion scheme.  Contiibutions are charged o the prodd and joss
aceound ax they become pavable in accordiues with the reles of the scheme.

VST TNTY A W P o TNy 256+ e = b e e
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NICHE GENERICS LIMITERD

NOTES TO THY FINANCIAL STAYEMENTS (CONTINULD)
FOR THE YEAR ENDED 31 MARCH 2016

L2

133

Accounting policies (Contioned}

Leases

Renlads pavoble under opetating leases, including any fease incentives reeeived, wre churged o income on 9 straiglt
lipe hasis over the term of the relevanl foase exeept where another more systematic basis ts more representative of the
time pattern in which veonomic benufits from the jesse ussel are consumed.

Horeipn exchange

Transuctions in currencies othur than pennds slerling are recorded at the rates of exchange prevailing at the dates of
the transactions. At gach reparting end date, monelary sssels and liahilitics that are denominated in forcign ctirencics
avy retransluced o the rates prevailing on the reporting end dute. Gains and losses arising on {ranskition are inchuded in
the profit and tass account lor the periad.

Jodgements and key sourees of estimation uncertainty

In the application of the campany”s accountiig policies, the directors are required to make judgemens., estimates and
assumptions abowt the corrying amoung of assets and liabilities that are not readily apparent from other sources. The
estimates and associated asswnplions are based ont Wistorival experience and other Jactors that are considered 0 be
relevant. Actual results may differ [romn these estimates.

The estimates and underlying sssumptions are reviewed an an onguing basis, Revisions to accounting estimotes are
revognised in the period in which the estimate is sevised where the revision affeces only that period. of in the period of
tlee pevigion and future periods where the revision uffects hoth curment and {uture periods.

Turnover aad olhcr revenpe

An anudesis of the company's aumover s s foltows:

2016 2015
£ £
Toernaver
Product sales 8,221,954 R.054.343
Scrvicy fees 196,632 398,336
RJ1B.386 9,232,679
Giher stgnilicant revenue
Interest income 674 106
Turaover analysed by grographieal nsarket
6 FAES
£ £
United Kingdom 3.005.242 2296377
Ruropean Linjon 3,542 432 4,585,061
Rest of the World 1.870.892 231324
£.418,380 CRAYR Y
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NICHE GENERICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2016

4

Ogperating luss
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2016 2013
Operating toss for the ¥ear is stated aller chargingerediting): £ £
[xuchanae lossosf{ gains) 341,858 {243.6%6)
Foes payable o the company's auditors Tor the audit of the company's linancial
statemenls 18,000 1R300
Bepreciation of owned tanpible fixed nssets 73,968 23355333
Loss on disposal of wngible Hxed asses 3% 67
Cost ol stocks recughised as an expense 3860000 4557176
Operating lcase charges 209,777 213,716
Employers
The average momhiy number of persons {nctuding directors) emplayed by the company during the year was:
le 015
Number Number
Administrative, operational. and rogulatony plY R
Thair agpregate remuncralion comprised:
2016 2015
£ i
Wages and salurics 3055230 360597
Sociut scourity costs 339830 336,759
Pension costs 182,693 175060
3.557,77% 3669416

- 14 -



NICHE GENERICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 20§6

%

INrectors’ remuneration

Remunerstion for quatilving services
Company pension conlributions o defined contribution schemes

2014
£

K¥AtE 3 Y|
28832

e,
-t

i3

167,332
28932

A

194,264

ok e ot

The namber of directors for whom retisement benefits are acerting wder defined contribution schemes amounted to

2{215-2),

Remimcration disclosed above inclede the ollowing amounts paid us the highest paid direcior

Remuneration for quabilying servives
Compaly pension contttbutions w defined contribution schemes

Interest veeelvalile angd similar income

Interest income
Interest an bank deposits
Investmel incame inclades the fellowing:

Interest oa financial 9ssely ot meastred o fwir valug through prodit or loss

Intervest payabic und sinilar charges

Luterest on finapcia] liabilitics measuzed at amortised cost:
Muortguee imtorest
Bank loun intuerest

Taxation
Current fax
Jotaf LUK current tas

Forelgn current tax an prolils Tor the current pertod
Adzusements in forcign tax i respeet of prior periods

Terlad current gax

AR AR s oA I TN AL P vpR—_

203.549
10,973

e e sy

¥R
z

1.044
64,729

60,673

e NS Ly
et hocath oot

2018
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NICHE GENERICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR ITHE YEAR ENDED 31 MARCH 2016
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1
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Taxation {Continued)
Total tax charae 4283 -
The chucge for the year ¢an be revoncifed Lo the loss per the profic and loss ageount as folbows:
2016 218
£ £
Laosy befive taxation [1.286.139 (218,844
Expected tax charge based pn o cosparation by rate of 20.00% (2015 - 2 1.00%} {257,228y (130957}
T effect of expenses that ave nol deductible in determining taxuble profit [.146 94
Unutilised tax logses carried forwand 250,281 b4l 3as
Depreciation add back 34,794 33.662
Capital allowances (45.625) 136,152}
Other 1ax adjusimems 915 Nill7e
"Fax expense for the year 4.282 -

The company has trade logses of £7,793,236 (2015: £6,563,265) and wnrelieved foretzn tax of £4.283 (2013 €nih

availabic for carry forwerd against future trading profits.

A net deforred tnx assel of £3.327 K44 (2015; £1,231,.722) caleulared at a rate of 18% has not been incloded in the

sccaunts due to the uncertainty of the perted over whieh it will be recovered,

Dividends
206
&
Dividends an non-equily shares:
Preference dividend aceraed 383.464
381404

2018
£

366197

—r— -

366,197




NICHE GENERICS LIMITED

NOTES TO THY FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2016
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11 ‘Cangible ixed asscts

Short leaschold Elent aud Fixiyres, Thiings Cumpuler "total
Eamuck et wtchinety  and eytipnrent equipnent
haildings
£ £ £ £ £
Cost
ALT April 2005 1,628.123 1,533,022 13253 356,087 3.394.0R0
Addiions - SILO8T 3.45% 63,398 Pre.943
Disposals - {24,70) {(4.679) {E5.13D) 144.351)
AL 31 Mocch 2010 1.629.122 1538369 4432 404,948 3,666472
Drepreciatinn augd mpairment
AL April 2045 &30.023 026,846 71220 263.416 1.911.508
Dreprectation charged in the vear 82,530 125.696 199 58.73% FTi468
Eliwinated in respecl of dispasals - (24.507) $1.679) {£3.139) (44.5t3)
At 31 March 2016 239,515 1028040 68.532 307015 2141160
Carrying snount
AL 31 March 2016 89E.550 339 3,500 97.933 £525312
ALt March 2015 79100 HO6.176 4433 93.266 [O82.575
12 Fimnncial instruments
2616 5
£ L
Carrying amount of financial assets
Deht instriments measured a8 amontised cost 3515445 2679228
Carrying amount of financiai liabilities
Muasured ot smortised cost 7,932,026 3661625
13 Stecks
2016 18
£ i
Raw materials and consuables 567,181 678,197
Finished goods and goeds for sesale 428,196 473.430
995377 1,151,636

PUTIAY
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NICHE GENERICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINCED)
FOR THE YEAR ENDED 31 MARCH 2016
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14 Debtors
Awmounts falling due within one year:
Trade deblors
Amounts due from feblow group undertaking

Odher debitors
Prepayments and neerued income

i8  Loans

Bank loan

*avabile afier gne year

PRV

2016 018

£ £
2,283,350 1,.916.946
2056 446251
524,679 276,031
®3.279 73,793
3,575,364 2755021
2016 015

£ £
2.371.542 2.169.699
2371542 2,169,699

STy

TR TR R v

‘Fhe Bunk foan. Jenmninaied tn Ruros, is scewredfunaramtead by a standby ketter of credit supporivd By Unichem
faboratories Limited, the company’s parent. Unichem Laboraloriss Limited has conlirmed that it will cantinoe 1o
provide this support for the foresceable futuse, The Joon bears interest ut LIBOR pius 2.73% per annum und i

repayable in full at the ¢nd of the loan o Inlerest i payable an a guanerly basts,

16 Credifors: smounts falling due withi onc year

Trade creditors

Amount ue 10 parent andertaking
Oiher taxation and sacial security
Prelerence dividends accrued
Other creditars

Aceruals and deferred inenme

PR
£

404,932
3.074,276
266.545
2,009,633
19,373
72.250

5,347,029

215
£

284.701
1.494.009
7014
1L626,189
19.303
&7.6064

et e

3,659,040

e
W

The accrued preference dividends will only be paid wheb the company bas protit and loss reserves available to enable

it 1o do s0.

17 Crediters: amounts falling due after morg ihan ope yoar

Bank toan {seo noie 15}

S

[ P
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NICHE GENERICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2016
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Retirement henefit sehentes

Defined contribution schemes

e srmr o s W= WY o e v

The company operates a defined contribution pension scheme fur all gualifying omployees. The assuts of the goheme

are hebd separutely Irom those of the company in an Independently administered fund.

The charge Lo prelit and foss in respect of defined conlribotion sehenves was £182,693 {2615 - £171.060}

Share capital

Ordinary share capital
Issued and Tully paid

375,000 Osdinary & shures of £1 each
230,000 Opdinary 1 shares of £§ vach

Prefercoee share capital
Issned and fully paid

}.5¢0,000 Preforence shares of £1 each

2016 2015

£ £

375.000 375,000
250,000 2S¢04H0
623,000 625,000
1,500,000 1560000
2125000 21325000

frerr e re

£360,000 12% redeemable prefesenve shares af £1 cach are redeemable a1 tbe option of the company at any time.

Capital redempition reserve

At heginming and end of vear

Profit and Ioss reseryes

At beginning of vear
Lass for the year
Preference dividends acerusd

At end nf yoar

2016 2015

£ L

1,625,000 1,625.000

2016 018

£ £
(3.775.025) (2,687.98)
(1.390.420) (7ER.844}
{383,464} L306.4973
15446911 (3.775.025)

T

o

-18-



NICHE GENERICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 311 MARCH 2416
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Finzncial comnitments, puarantees snd contingent liabilities

A cantingent liability exists in cunnection with a finc of just under €1de imposed en the Company joinlly und
severally with its parent company by the Luropean Commission ("EC™Y in July 2014, conlending thal the Company
and Hs parent company had aeted contriry 0 the 1 cumpetition law as the Company had, in early 2005, agreed o
settle » financially ceippling patent Hitigaticn wilh o French phurmacentivsl compary, Laborioeies Semvier.

The Company profoundly disagrees with the EC's findings and is vigerousty challenging the L docision before the
Lurapean Courts snd have it overtumed.

Both the company apd #s parent Company submitted appeals in Sepember 2014 o the U General Courd.  The
Company has been advised by its bueyers that although a judgement is anticipated atound 2017, the appeat process
hefore 151 enurls Is very show and as this is a complex matter it is possible that the case may take even longer t be
concluded.

The Company has asked that the decision and the Gine be annulled in their entirety or, in the alternative, e Line be

reducud,

Operating lease commitments

Lessec

At the reporting end daee the company had outstanding commitmends for foture wininum legse payments ander nom
cancellable operating laases, which ralk due as follovs;

016 H15

£ i

Within one vear £77.921 139,592
Retween bwva and five voars 673,686 031,368
In over five years 720041 ®13HG
1582698 1,607 676

=

-t s Y. e Vob s . ~am

- 20 -




NICHE GENERICS LIMITED

NOTES TG THE FINANCIAL STATEMENTS (CONTINUER)
FOR THE YEAR ENDED 31 MARCH 2016

24
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Relnted party transaciions

The company in s novmat cowrse of business purchased poods frosy its parent company. Unichem Labaratorics
Limited, During the yeac this amounted to £1 885,032 (2073 £2,101 488},

A3 March 2016 the company owed un amoual of £3.080,156 (2013 £1 499 8675 1o Unicham Luboraturies Limiwcd
(equivalent of £2.919.061 prior 10 retranxlation ot year-cnd exchinge rates) and was owed £5.580 {2015 £5.853) by
Unichem Laboratories Limited.

3uring the year the company recharged product lcehos eosts W Unichem Laboratorics Limited threlands, a follow
subsidiney company, for an amoumt of £31,337 (2015 £31,386} Duriog the vear. staf? coxts and associsted expunses
were alsn recharged by the compony to Unichem Laboratorics Limited {hrefand} smounting to £83,028 (2013
£82.560). During the yeur the company in the normat course of business sold zouds 1o Unichem Labortorics Limitcd
(Erelandd for an amount of £27.564 (2015 £37.489) (cquivalent of £36.807) and purchased leences from nichem
Laboratories Limited (freland) Jor un amount of £23, 081 {2015: £9.0221 tequivalent of €31.505),

At 31 Muarch 2016 the company was owed an smount of £762.056 (2015 £486,251) by Usivhem Laboratorics

Limited (Tredand} (equivadent of £086.380 prior o retranslation al voar-end exchange rates).

Controlling party

The direetons regard the comipuny’s parenl company. Unichem Labaraoeies Limited (a cumpany incorporated in ndia
with 2 registered offive address ar Unichem Bhavan, Prabhat Estate, O 5. V. Road, Jogeshwori (West), Muombai -
40 102), a4 the uliimate contralfing party of the company,

Cash generated from operations

e 615
£ £

Lass tor the yoar {1.290.423) {TTR.344)
Adjustments for:
Iheome tax expense 4,283 -
Finanee costs 55812 G673
Envestroent income (674} {1.008)
Loss on disposal of tangible fixed assels 238 6067
Depeeciation and impairment of tangible Mived assets 273868 235,553
Foreign exchange on hank foans 201.843 1309250
Movements in worling capital:
Decrease i slocks 136,259 376,952
tlncrease) in debiors (820,343) 2V
fncrease in creditors 1824523 23.761
Cash generated fromi{absorbed by) sperations 405,489 (605 E5L)

L N e S A SR S
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